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| DURING MEETING DECEMBER ELEVEN, PRESIDENT CHEHAB 7 
AID TOLD ME HE HAVING PROBLEMS WITH LEBANESE INDUSTRIALISTS : 
P WHO DEMAND HIGH TARIFFS FOR PROTECTION THEIR PRODUCTS ) 


usta BUT AT SAME TIME CONCERT AMONG SELVES TO PRESSURE 
INR GOVERNMENT INTO ACCORDING FURTHER ADVANTAGES AND TO 
CIA DIVIDE MARKET, PRESIDENT POINTED OUT HE ATTEMPTING 
<“NTA TO FOSTER ECONOMIC DEVELOPMENT WITHIN FRAMEWORK OF 
COM LIBERAL ECONOMY SO AS TO PROVIDE MORE JOBS TO EVER 
CEA INCREASING LEBANESE POPULATION, HOWEVER, HE COULD NOT 
TAR ALLOW A FEW BIG ENTERPRISES TO POCKET ALL PROFITS, 
TRSY PRESIDENT SAID HE UNDERSTOOD AMERICA HAD FOUND SOLUTION 
TO PROBLEM OF THIS TYPE THROUGH ANTI-~TRUST LEGISLATION, 
j RMR HE ASKED WHETHER USG COULD FURNISH EXPERT ON ANTITRUST 
i LAWS AS WELL AS ECONOMIC DEVELOPMENT WHO COULD COME*FoR 
# FEW MONTHS “TO” STUDY POSSTBLE APPLICATION TO LEBANON 
OF SOME SIMILAR SYSTEM, PRESIDENT INDICATED HE WOULD pas 
F PLAN TO WORK DIRECTLY WITH EXPERT WHO PREFERABLY SHOULD 
SPEAK AT LEAST SOME FRENCH, 


| RECALLED ICA HAD SENT OUT TAX EXPERT HIGGINS SOME = 
YEARS AGO AT PRESIDENT#S REQUEST AND NOTED DIFFICULTY IN) -3 
THIS TYPE OF OPERATJON 1S THAT IN COUNTRY LIKE LEBANON a 
Ag. RECOMMENDATIONS ARE LIKELY TO HARM VESTED INTERESTS WHICH 
| WILL ATTEMPT TO PREVENT THEIR BEING PUT INTO EFFECT BY | 
dy MALICIOUS CAMPAIGNS AGAINST THE EXPERT, PRESIDENT SAID i 
‘? PERSON ASSIGNED JOB SHOULD COME AND OPERATE WITH UTMOST - 


“oO 7 es -¥EE8 


DISCRETION, HE COULD NOT GUARANTEE ALL RECOMMENDATIONS 
| WOULD BE ACCEPTED BUT STRESSED HE FACED WITH VERY SERIOUS 
PROBLEM AND WAS APPEALING TO US AS FRIENDS FOR HELP 
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(7) IN FINDING SOLUTION LACKING WHICH HE DID NOT KNOW | 
e This copy must be returned to RM/R central files with REPRODUCTION ch ROM CRANE & 
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HOW TO PROCEED, PRESIDENT ADDED THAT IF USG FOUND IT 
j IMPOSSIBLE PAY EXPERT!S EXPENSES LEBANESE GOVERNMENT 
WOULD BE WILLING DO SO, ' l 


COMMENT; ASIDE FROM FACT THAT PRESIDENT CHEHAB!S 
SINCERE ATTEMPTS TO PROMOTE ECONOMIC DEVELOPMENT WITHIN 
FRAMEWORK OF FREE ENTERPRISE SYSTEM 1S LAUDABLE UNDERTAKING 
| WE SHOULD DO EVERYTHING POSSIBLE TO ENCOURAGE, PRESIDENT 
HAS CONSISTENTLY BEEN HELPFUL TO EMBASSY ON WIDE RANGE 
! OF MATTERS INCLUDING CUBA, BOYCOTT OF ISRAEL, ETC, | BELIEVE 
WE SHOULD DO OUR UTMOST TO MEET THIS SMALL REQUEST OUT OF 
USG FUNDS OR IF POSSIBLE THROUGH SOME PRIVATE FOUNDATION, 
IT OCCURS TO US IN THIS RESPECT THAT FORD FOUNDATION HAS 3 
HAD LONG EXPERIENCE IN PUBLIC ADMINISTRATION AND MIGHT a: 
POSSIBLY BE ABLE TO HELP, IF DEPT, CONSIDERS IT USEFUL [| ao 
WE COULD SOUND OUT FORD REP HERE, WOULD HOPE DEPARTMENT — | 
COULD GIVE THIS MATTER MOST URGENT ATTENTION, AS RAPID | 
ACTION THEREON COULD GAIN US MUCH IN CHEHABtS ESTEEM AND 
7 CONTINUED COOPERATION, IN ANY CASE HIS OBJECTIVE IS | 
REMARKABLY COMPATIBLE WITH INTERNATIONAL GOALS OF NEW | 
FRONTIER, | 
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Department concurs it desirable assist GOL in obtaining services & 

NN 


of economic development adviser with expertise on anti-trust laws, as 
mentioned by President Chehab December 11. Approve your sounding out 


Ford Foundation representative Beirut. 
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